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BES·OBMITTED DIRECTLYHTO THE·

The Attorney General has summarized the proposed measure as follows:

MOTOR VEHICLE FUEL TAXES AND LICENSE FEES
Initiative. Adds Article XXVI to Constitution. Requires same to be
used for highway purposes and vehicle regulation. Permits use of portion thereof, under legislative authorization, for aiding assessment districts, formed before 1933 for highway purposes, and paying local bonds
issued therefor. Requires fees and taxes be equal notwithstanding type
of fuel or engine. Permits reenacting or continuing 193"5 statute imposing vehicle license fee based on value, provided revenue, excluding collection costs and subventions to counties and municipalities, is first
applied to obligations under State highway bonds outstanding when
measure becomes effective.
ST A TE OF CALIFORNIA,
ss.
County (or City and County) of .................................................. .
TO THE HONORABLE SECRETARY OF STATE OF THE STATE OF CALIFORNIA:
We, the undersigned, registered and qualified electors

0

f the State of California, residents of the County (OJ:.:I.-

County) of.......
~,e/.9."'2.z... 0. ........ present to the Secretary of State this petition and hereby propose
an amendment to the Constitution of the State of California by adding Article XXVI thereto, to read as hereinafter set
forth in full, and petition that the same be submitted to the electors of the State of California for their adoption or rejection, at the next succeeding general election or as provided by law. The proposed constitutional amendment reads in full
as follows:
•
ARTICLE XXVI. MOTOR VEHICLE TAXATION AND REVENUES.
Section 1. (a) From and after the effective date of this article, all moneys collected from any tax now or hereafter
imposed by the State upon the manufacture, sale, distribution, or use of motor vehicle fuel, over and above the costs of
collection and any refunds authorized by law shall be used exclusively and directly for the following purposes:
(1) The construction, improvement, repair and maintenance of public streets and highways and of all works
incidental thereto, whether in incorporated or unincorporated territory, for the payment for property, including but
not restricted to rights of way, taken or damaged for such purposes or incident thereto and for administrative costs
incident to the foregoing.
.
(2) As now or hereafter may be provided by law, the net revenue from not more than twenty per cent of
one cent per gallon tax on such motor vehicle fuel may be expended under any act of the Legislature for the payment,
redemption, discharge, purchase, adjustment, contributing to or refunding of special assessments or bonds or coupons
issued for street or highway purposes as set forth in this section and which special assessment districts were initiated by an ordinance or resolution of intention adopted prior to January 1st, 1933.
(b) Any taxes hereafter imposed upon the manufacture, sale, distribution or use of any type of motor vehicle fuel
derived from petroleum, which such fuel is not now taxed under the Motor Vehicle Fuel License Tax Act, shall be in
like amount per unit of volume with such taxes as are now or hereafter imposed on other types of motor vehicle fuel
derived from petroleum.
Sec. 2. (a) From and after the effective date of this article, all moneys collected from motor vehicle and other
vehicle registration license fees and from any other tax or license fee now or hereafter imposed by the State upon vehicles,
motor vehicles or the operation thereof, over and above the costs of collection, shall be used for street and highway purposes as specified in paragraph (1) of subdivision (a) of Section 1 of this article and for the administration and enforcement of all laws regulating or concerning the use, operation or registration of motor vehicles used upon the public streets
and highways of this State, and may also be used as now or hereafter provided by the Legislature, provided such use will
not in any manner cause the loss of Federal highway funds to this State, for the following additional purposes:
(1) For the payment of any portion of the principal or interest of, or for the purchase or redemption at a
discount of, or for transfer to the interest and sinking fund for the discharge and payment of bonds voted at an
election prior to January 1, 1935 and issued by a city, city and county, or county, the proceeds of which have been
used for the purposes specified in paragraph (1) of subdivision (a) of Section 1 of this article.
(2) For the payment, redemption, discharge, purchase, adjustment, contributing to or refunding of special
assessments or bonds or coupons issued to represent such special assessments, which assessments were imposed
wherein the ordinance or resolution of intention was adopted prior to January 1, 1933, for the acquisition of rights
of way or easements for or for the construction or improvement of public streets, highways or parks.
(b) In respect to motor vehicle registration, license, weight fees or taxes there shall be no discrimination against
any vehicle propelled by motor vehicle fuel derived from petroluem due to the type of such fuel so used or the type of
internal combustion engine used therein.
Sec. 3. The provisions of this article are declared to be unlimited by any other provision of this constitution. Such
provisions are self-executing, but the Legislature shall have full power to appropriate such moneys and to provide the
manner of their expenditure by the State, counties, cities and counties, or cities for the purposes specified and to enact
legislation not in conflict with this article.
Sec. 4. This article shall not affect or repeal any provision of the "Unemployment Relief Bond Act of 1933,"
Chapter 207, Statutes of 1933, as approved by section 9 of Article XVI of this Constitution, nor shall it repeal Chapter
362, Statutes of 1935 imposing a motor vehicle license fee based upon value. The Legislature may reenact or continue in
effect the tax imposed by Chapter 362, Statutes of 1935, provided that the reenactment or continuation of, or any amendment to, said Chapter 362, shall provide that the revenue from said tax, excluding the costs of collection and subventions
to counties, cities and counties, and cities, shall first be applied to the payment of principal and interest on all State highway
bonds outstanding on the effective date of this article. In the event the tax imposed by said Chapter 362, Statutes of
1935, is not reenacted or continued in force, the Legislature may make provision for such payment of said State
highway bonds by means of any fees or taxes of the types mentioned in this article, whether now or hereafter imposed,
provided such payment will not in any manner cause the loss of Federal highway funds to this State.
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